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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
April 19, 2018
SUBJECT:
MARCH MONTHLY REPORT
Total sales for the month surpassed both prior year and budget by over 8%. The sales were fueled by two large jackpots in Mega Millions and Powerball, in addition to near historic scratch-off ticket sales. This was the KLC’s second highest sales month in the history of the corporation. Scratch-off ticket sales were surpassed only by the first month of lottery sales in the state in April 1989. Key changes in marketing efforts and scratch-off products helped contribute to the increased sales. Game-specific advertising helped increase awareness of new tickets and prize structures were changed to add better prizes that players enjoy. 
The first ever vending machine was installed in a Thornton’s location. This will be followed by up to 51 additional placements within the coming year to equip all their Kentucky stores. The KLC executed a successful beneficiary awareness promotion with the Harlem Globetrotters in Bowling Green and Pikeville. The new $25 Jumbo Bucks scratch-off ticket received TV and radio advertising support with prominent placements featured during the NCAA Basketball programming throughout March Madness.
The contract with the Lottery’s instant ticket production vendor was finalized, which included amending and extending the contract to include a Cooperative Services Program. It will outsource the warehouse, internal sales, and distribution functions, and lower contractual ticket costs. 
The Kentucky Lottery Corporation’s Board of Directors met on March 23, 2018, and approved contract renewals for draw machine balls, draw machine maintenance, lottery ball testing and random number generator evaluation services, and legal services. The board also approved a contract amendment for enterprise resource planning implementation. New contracts for draw auditor services and lottery card products were approved, along with game rules and regulations, artwork, and prize structures.
The entire package of the March financial statements is attached. Below is a brief synopsis of March 2018 compared to prior year and budget. 
	March 2018 vs. Prior Year and Budget

	
	 
	
	 
	
	 

	SALES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Total Sales
	                 104,110 
	
	8.7%
	
	8.1%

	Instant Sales
	                   60,279 
	
	0.2%
	
	-0.1%

	Draw Sales
	                   33,986 
	
	23.3%
	
	21.9%

	Keno Sales
	                      8,697 
	
	17.0%
	
	21.2%

	iLottery Instant Play Sales
	                      1,148 
	
	99.7%
	
	31.1%

	
	
	
	
	
	

	EXPENSES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Prize Expense
	                   66,369 
	
	4.3%
	
	7.0%

	Overall Prize Payout %
	64.0%
	
	-3.5%
	
	-0.8%

	Operating Expenses
	                      2,938 
	
	22.4%
	
	9.7%

	
	
	
	
	
	

	INCOME/TRANSFERS

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Income Before Transfer of Dividends
	                   26,802 
	
	31.5%
	
	14.3%

	KLC Transfers (General Fund)
	                         638 
	
	-18.1%
	
	-14.9%

	KEES Reserve Fund (Accrued)
	                   20,000 
	
	2.6%
	
	0.0%


Respectfully submitted,
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cc:  KLC Chairman Sommer
/GOVERNOR/mar 2018.doc
TOM DELACENSERIE


   President & CEO 
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